
Alas Oplas
credibility and honor

defined.

TAX DIGEST
Volume 6, Series 40

This publication should not be used or treated as professional advice. The information in this publication should not be relied to 
replace professional advice on specific matters and its contents must not be used as basis for formulating decisions under any 
circumstances. Readers for this material are advised to seek professional advise before making any business decision or you may call 
and ask for the full text.



Tax Digest            Volume 6, Series 40

1

REVENUE REGULATIONS

AMENDMENT TO THE PROCESS OF BIR 
TAX ASSESSMENT

REVENUE REGULATIONS NO. 18-2013 was issued to amend 
Certain Sections of Revenue Regulations No. 12-99 Relative 
to the Due Process Requirement in the Issuance of a 
Deficiency Tax Assessment.

No more Informal Conference and Serving of PAN and 
FAN

The provision of preparation of Informal Conference and 
the relative protest thereto is deleted and the regulations 
renumbered. The Preliminary Assessment Notice (PAN) will 
be issued to the taxpayer if BIR determines that there is a 
sufficient basis to assess the taxpayer for deficiency 
taxes. The taxpayer will have to submit a protest to the BIR 
Examiner within 15 days from receipt of the PAN. 
Otherwise, a Formal Letter of Demand and Final 
Assessment Notice (FLD/FAN) shall be served to the 
taxpayer. The FLD/FAN shall be issued to the taxpayer 
within 15 days from receipt of the protest to PAN. 

Exceptions to Prior Notice of the Assessment

Based on Sec. 228 of the Tax Code the following shall not 
require prior issuance of PAN, rather a FLD/FAN shall be 
immediately issued:
   (i)

   (ii)

   (iii)

   (iv)

   (v)

Disputed assessment

The taxpayer or its authorized representative or tax agent 
may, within 30 days from date of receipt, protest 
administratively against the FLD/FAN and request for 
either of the following:

If the taxpayer shall in its protest state the following:

  (i)

  (ii)
  (iii)

If there are several issues in the FLD/FAN, the item that the 
taxpayer did not refute shall be become final, executor 
and demandable.

Payment of Delinquency  Interest

A delinquency interest of 20% shall be computed if the 
taxpayer paid deficiency taxes on a later date than that 
provided for provided for in the Final Decision on a 
Disputed Assessment. 

Effectivity

This regulation is effective 15 days after being published in 
a newspaper of general circulation.

(RR No. 18-2013, dated November 28, 2013)

“Request for reconsideration - refers to a plea of 
re-evaluation of an assessment on the basis of 
existing records without need of additional 
evidence. It may involve both a question of fact or 
of law or both.

Request for reinvestigation — refers to a plea of 
re-evaluation of an assessment on the basis of 
newly discovered or additional evidence that a 
taxpayer intends to present in the reinvestigation. It 
may also involve a question of fact or of law or 
both.”

the nature of protest whether reconsideration or 
reinvestigation, specifying newly discovered or 
additional evidence he intends to present if it is a 
request for reinvestigation,
date of the assessment notice, and 
the applicable law, rules and regulations, or 
jurisprudence on which his protest is based, 
otherwise, his protest shall be considered void and 
without force and effect.

When the finding for any deficiency tax is the result 
of mathematical error in the computation of the tax 
appearing on the face of the tax return filed by the 
taxpayer; or 
When a discrepancy has been determined between 
the tax withheld and the amount actually remitted 
by the withholding agent; or 
When a taxpayer who opted to claim a refund or tax 
credit of excess creditable withholding tax for a 
taxable period was determined to have carried over 
and automatically applied the same amount claimed 
against the estimated tax liabilities for the taxable 
quarter or quarters of the succeeding taxable year; 
or 
When the excise tax due on excisable articles has 
not been paid; or 
When an article locally purchased or imported by an 
exempt person, such as, but not limited to, vehicles, 
capital equipment, machineries and spare parts, has 
been sold, traded or transferred to non-exempt 
persons.  
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REVENUE MEMORANDUM CIRCULAR

NEW MINIMUM WAGE RATES IN NCR

Wage Order No. NCR-18 issued on September 6, 2013 and published in Philippine Star on September 19, 2013 setting forth the 
new minimum wage rate in the National Capital Region (NCR).

P10.00 Increase in daily Basic Wage

Upon effectivity of the Wage order, all minimum wage earners shall receive a Ten peso (P10.00) increase in the existing Basic 
Wage per day. After increase, the new minimum  Basic wage shall be As follows: 

Integration of COLA to the Basic Wage

The new Basic wage shall still be increased by Fifteen pesos (P15.00) of the existing Thirty pesos (P30.00) Cost of Living 
Allowance per day under Wage order No. NCR-17. The P15.00 shall be integrated to the New minimum Basic wage and increase 
the New Basic Wage as follows:

* Integration shall be effective on 1 January 2014.

Coverage

The wage rate prescribed herein shall apply to all minimum wage earners in the private sector in the Region regardless of 
position, designation or status of employment and irrespective of the method of payment. 

Domestic helpers, persons in the personal service of another, including drivers and workers of registered Barangay Micro 
Business Enterprises (BMBEs) with Certificate of Authority based on Republic Act No. 9178.

(RMC No. 71-2013 dated November 5, 2013)

Sector/Industry Basic Wage Increase New Basic 
Wage 

COLA New Wage 
Rates 

Non-agriculture P426.00 P10.00 P436.00 P30.00 P466.00 
Agriculture P389.00 P10.00 P399.00 P30.00 P429.00 
Private Hospitals with bed capacity of 
100 or less 

P389.00 P10.00 P399.00 P30.00 P429.00 

Retail/Service establishments 
employing 15 workers or less 

P389.00 P10.00 P399.00 P30.00 P429.00 

Manufacturing Establishments 
regularly employing less than 10 
workers 

P389.00 P10.00 P399.00 P30.00 P429.00 

 

Sector/Industry New Basic 
Wage 

Cola 
Integration 

Basic Wage 
after 
Integration 

COLA New Minimum 
Wage rates 

Non-agriculture P436.00 P15.00 P451.00 P15.00 P466.00 
Agriculture P399.00 P15.00 P414.00 P15.00 P429.00 
Private Hospitals with bed capacity 
of 100 or less 

P399.00 P15.00 P414.00 P15.00 P429.00 

Retail/Service establishments 
employing 15 workers or less 

P399.00 P15.00 P414.00 P15.00 P429.00 

Manufacturing Establishments 
regularly employing less than 10 
workers 

P399.00 P15.00 P414.00 P15.00 P429.00 
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FORMALIZING THE FISCAL 
INTELLIGENCE UNIT (FIU)

Publishing the Full Text of Department Order No. 
052-2013, dated October 11, 2013, issued by the 
Department of Finance Entitled “Formalizing the 
Fiscal Intelligence Unit under the office of the 
Secretary of Finance”.

In accordance with the goal of the Aquino administration 
to protect revenue integrity, to uproot corruption, 
eliminate tax evasion and to increase the government’s 
tax to GDP ratio to 16% by 2016, the Department of Finance 
formalized the establishment of the FIU under the Office of 
the Secretary of DoF as the data analytics unit with the 
following functions:

    1.

    2.

   3.

(RMC No. 72-2013 dated November 25, 2013)

TAX ON ELECTRIC COOPERATIVES

Circularizing the tax implications of Electric Cooperatives 
(EC) registered with the National Electrification 
Administration (NEA) pursuant to BIR Ruling No. 398-2013 
dated November 4, 2013

Tax Exemption

An ECs is shall enjoy exemption from Internal Revenue 
Taxes except Income taxes within thirty (30) full calendar 
years ending December 31 from date of organization. 
Beginning the first day of January of the thirty first (31st) 
year of the EC, it shall be subject to all internal revenue 
taxes and fees applicable such as VAT, filing, recordation, 
license or permit fees or taxes.

Identifying potential sources and leakages by 
analysing data from the BIR, Bureau of Customs 
(BoC), Bureau of Local Government Finance (BLGF), 
and other revenue generating agencies attached to 
the DoF and accompanying these with third party 
information;
Monitoring the revenue performance of the 
implementing offices of the revenue generating 
agencies in coordination with their respective 
statistics divisions and recommending to the 
Secretary of Finance improvements to help achieve 
their targets; and
Other such functions that the Secretary of Finance 
identifies in the exigencies of service.

Tax of NEA registered ECs

ECs registered with the NEA shall also be subject to the 
following taxes:

   1.

   2.

   3.

   4.

   5.

   6.

Examination of Books of Accounts

RMC No. 72-2013 or RR No. 20-2001 do not provide for 
exclusion of ECs from the examination of its books of 
accounts or other accounting records by duly authorized 
internal revenue officers only for internal revenue tax 
purposes. 

(RMC No. 74-2013 dated November 26, 2013)

20% final withholding tax on interest from any 
currency bank deposit and yield or any other 
monetary benefit from deposit substitutes, from 
trust funds and similar arrangement and royalties 
from sources within the Philippines;
7.5% final income tax on interest income derived 
from a depositary bank under the expanded foreign 
currency deposit system;
Capital Gains Tax on sales or exchanges of real 
property classified as capital assets or shares of 
stock;
Documentary stamp tax (DST) on transactions with 
non-members except transactions with banks. 
Provided that when one party is exempt from DST, 
the non-exempt party shall be liable for the tax;
VAT billed on purchases of goods and services, on 
sales relative to the generation and distribution of 
electricity, importation of machineries and 
equipment which shall be directly used in the 
generation and distribution of electricity; and
All other taxes for which the EC is not otherwise 
expressly exempted by law.
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