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Additional Disclosures to Notes to FS

The BIR, under its authority provided in the Tax Code, 
prescribes the new manner of compliance with any 
documentary and/or procedural requirements in 
connection with the preparation and submission of 
financial statements accompanying the tax returns. 

There should be additional disclosures to the Notes to 
Financial Statements which shall include information on 
taxes, duties and license fees paid or accrued during the 
taxable year, particularly the following: 

The amount of VAT output tax declared during the 
year and the account title and amount/s upon which 
the same was based. If there are zero-rated 
sales/receipts and/or exempt sales/receipts, a 
statement to that effect and the legal basis therefor; 

The amount of VAT Input taxes claimed broken down 
into: 

a. Beginning of the year; 
b. Current year’s domestic purchases/ payments for: 

1. 

2.

   

Goods for resale/manufacture or further 
processing 
Goods other than for resale or 
manufacture 
Capital goods subject to amortization 
Capital goods not subject to amortization 
Services lodged under cost of goods sold 
Services lodged under other accounts; 

i. 

ii.

iii. 
iv.
v.   
vi. 

c. Claims for tax credit/refund and other adjustments;   
    and 
d. Balance at the end of the year. 

The landed cost of imports and the amount of customs 
duties and tariff fees paid or accrued thereon; 

The amount of excise tax/es, classified per major 
product category, i.e., tobacco products, alcohol 
products, automobiles, minerals, oil and petroleum, 
etc. paid on- 

a. Locally produced excisable items, and 
b. Imported excisable items. 

Documentary stamp tax (DST) on loan instruments, 
shares of stock and other transactions subject 
thereto; 

All other taxes, local and national, including real 
estate taxes, license and permit fees lodged under the 
Taxes and Licenses account both under the Cost of 
Sales and Operating Expense accounts; 

The amount of withholding taxes categorized into

  i.   Tax on compensation and benefits 
  ii.   Creditable withholding tax/es 
  iii.  Final withholding tax/es 

Periods covered and amount/s of deficiency tax 
assessments, whether protested or not; 

Tax cases, and amounts involved, under preliminary 
investigation, litigation and/or prosecution in courts 
or bodies outside the BIR.

3. 

4.

5.

6.

7.

8. 

9. 

1

(Revenue Regulations No. 15-2010, November 
25, 2010)

Tax View

In this issue, you will find recent revenue regulations on the 
additional disclosures to the Notes to the Financial 
Statements.

The BIR further prescribes the mandatory requirement of 
disclosing additional information on a taxpayer’s taxes, 
duties and licenses, in order to achieve efficient tax 
administration and collection. On the other hand, 
compliance may mean added work and costs to the 
taxpayer since it requires correctness of the figures without 
regard to materiality. 

Whether or not this new BIR issuance has positive effect 
and whatever may be the opinions and reactions of 
taxpayers, the latter is compelled to comply and to 
cooperate with the government in its action towards 
achieving efficient tax administration. Dura lex, sed lex- The 
law may be harsh but it is the law!

*  *  * 


